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INDEPENDENT AUDITOR’S REPORT

To,
The Members
RAKSHA, NEPAL, KATHMANDU

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of the RAKSHA NEPAL, KATHMANDU which comprise the Statement of Financial
Position (Balance Sheet) as at Ashadh 32nd, 2082 (corresponding to July 16%, 2025), and the Statement of Income, and Statement
of Cash Flows for the period then ended, and notes to the financial statements, including a summary of significant accounting
policies. In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
RAKSHA NEPAL as at Ashadh 32nd, 2082, and (of) its financial performance and its cash flows for the period then ended in
accordance with Generally Accepted Accounting Principles (GAAPs) except for the matters stated in Qualified Opinion
Paragraph.

Basis for Qualified Opinion
1) The financial statements has not been prepared on basis of Nepal Accounting Standards for Not for Profit Organizations

(NAS for NPO's) as required by pronouncements from Institute of Chartered Accountants of Nepal, We did not express
opinion on the cumulative effect of not restating, presenting and disclosing consolidated financial statements on the

basis of NAS for NPQ's.

2) Land & Buildin
Raksha Nepal has acquired Land & Building at Chandragiri Municipality -12 Matatirtha, Kathmandu for the purpose

of use as safe house for the girls at Rs 66 milljon.

Land & Building is partly financed by loan obtained from the Lumbini Bikas Bank Limited and loan from the friends
of Raksha Nepal.

For the purpose of loan documentation of Lumbini Bikas Bank Limited, Land & Building (Safe house) is purchased in
the name of Chairperson of Raksha Nepal Miss Menuka Thapa, as per the decision of Board of Directors of Raksha
Nepal, dated 2072/12/07.

Bank Loan
Raksha Nepal has acquired Land & Building at Chandragiri Municipality -12 Matatirtha, Kathmandu for the purpose
of use as safe house for the girls, partly financed by loan obtained from the Lumbini Bikas Bank Limited amounting

NPR 37 million.

For the purpose of loan documentation of Lumbini Bikas Bank Limited, Land & Building (Safe house) is purchased in
the name of Chairperson of Raksha Nepal Miss Menuka Thapa, and loan is also taken in the name of Chairperson as
per the decision of Board of Directors of Raksha Nepal, dated 2072/12/07.
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We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those standards are
further described in the Audiror’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the organization in accordance with the [ICAN’s Handbook of Code of Ethics for Professional Accountants, and
we have fulfilled our other ethical responsibilities in accordance with ICAN’s Handbook of Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
Statements for the FY 2081/82. We don't have noticed any such type of matters,

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with NAS, and for
such internal control as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the organization’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the organization or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the organization’s financial reporting process. -

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if; individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional skepticism

throughout the audit.

We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of intermnal
control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the organizations internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the organization’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the organization to cease to continue as a going concern,

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or activities to express an
opinion on the financial statements. We remain solely responsible for our audit opinion,
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a)
b)

c)
d)

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit observations, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Other than mentioned above, Based on our audit, we also report that:

Information & explanations have been made available as were required for the completion of audit:

Books of accounts have been maintained properly as required by prevailing laws of Nepal reflecting the real affairs of the
organization;

Financial statements dealt with by this report are in agreement with the books of account of the organization.

We have not come across the cases where any executive committee member/representative/employee of the organization has
acted in contrary to law or misa

riated any property of the organization caused any loss/damage to the organization or
committed accountin,

CA. Sagar Acharya
For and on behalf of S.Acharya & Associates
Chartered Accountants

Kathmandu, Nepal

Date: 2082.04.25

UDIN No: 250810CA00808S9sjD
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Raksha Nepal
Lainchaur, Kathmandu

Balance Sheet
As on 32nd Asadh 2082 (July 16, 2025)

Amount in NPR

As at As at
Particulars Schedule 32nd Ashad 2082 31st Ashad 2081
Sources
Accumulated Fund
Unrestricted Fund 16,207,238 14,887,705
Endowment Fund 261,000 -
Capital Grant 10 1,066,366 -
Donor Fund Balance 1 8.278.304 7.123,661
Loan Fund
Sceured Loan from Bank 2 31,425,531 32,847,884
Loan from others 7.821.349 7.893.266
Total 65,059,788 62,752,517
Application
Fixed Asscts -+ 57,678,205 57,579,564
Investments 7 250,000 250,000
Current Assets
Cash 5 - -
Bank 7,310,245 6,390,148
Advances 8 2,150,000 1,084,907
Total 9,460,245 7,475,055
Current Liabilities
Payables 9 2.328.662 2,552,102
Total 2,328,662 2,552,102
Net Current Assets 7,131,583 4,922 953
Total 65,059,788 62,752,517
Significant Accounting Policies & Notes to Acco 15

Schedule 1 to 14 forms integral part of financial statements

My
Kiran Chaudh'ar)

Finance Manager

Menuka Thapa
President

Murka Nepali
I'reasurer

Date: 2082.04.25
Place: Kathmandu

As per our report of even date
For S.Acharya & Associates
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Raksha Nepal

Lainchaur, Kathmandu

Income Statement

For the Period 01 Shrawan 2081 to 32nd Asadh 2082 (16 July 2024 to 16 July 2025)

Amount in NPR

Particulars Note FY 2081-82 FY 2080-81
FUNDS
Grant Income 1 26,813,097 25,276,992
Local Contribution 12 8,260,215 11,350,758
Deferred Revenue Income 10 188,182 =
Total Funds 35,261,495 36,627,729
EXPENSES
Office Expenses 13 1,930,347 5,660,680
Project Expenses 14 26,786,500 25,276,992
EAGLE-MS 57,133 1,229,836
EAGLE-MS (Phase - I1) 164,608 =
TIDES Foundation # TF2212-112261 (Kalikot) 127 3,892,252
TIDES Foundation # TF2302-112861 (ACT) - 10,336,759
EAST 6,923,782 8,564,564
FAIR KIND - 282,034
POWER 2,228,698 337,493
EMAGE 7,571,999
SAFE-HOME-I 3,994,226 634,054
SAFE-HOME-11 1,805,073 -
DIET FOR DAUGHTERS-I 2,784,053 5
DIET FOR DAUGHTERS-II 585,000 -
RELIEF DISTRIBUTION 671,802 -
Financial Cost 3.304919 5417,288
Depreciation 4 1,920,196 1,780,155
Total Cost of project 33,941,962 38,135,115
Surplus/(Deficit) 1,319,533 (1,507,385)
Significant Accounting policies & Notes to Accounts 15

Schedule 1 to 14 forms integral part of financial statements

=y

Kiran Chaudhary 13_,
Finance Manager ' ©

/' .
Menuka Thapa
President

Muna'Nepali
Treasurer

Date: 2082.04.25
Place: Kathmandu

As per our report of even date

For S.Acharya & Associates

CA Sagar Aclt

Chartered Accountants

arya

Proprictor
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Raksha Nepal
Lainchaur, Kathmandu
Cash Flow Statement

For the Period 01 Shraw:n 2081 to 32nd Asadh 2082 (16 July 2024 to 16 July 2025)

Particulars

'Y 2081-82

I'Y 2080-81

JCash Flow from Operating Activities:

Net Profiv(Loss) Before Income Tax and Extraordinary Activitics 1,319,533 (1,507,385)
Adjustment Fors

Add:

a. Depreciation 1,920,196 1.780.155
b. Amortization - -

¢ Interest Expenses " 3.304.919 5.417.288
d. Provisions - -

¢. Other Non-Cash Expenses - -
Less:

a. Profit from Disposal of Fixed Assets ~ =

b. Dividend Income - -

¢. Adjustment For Tax = =
Cash Flow from Operation Before Working Capital Changes: 6,544,648 5,690,058
(Increase)/ Decrease in Current Assets (1,065,093) 327,908
Increase/ (Decrease) in Current Liabilities (223.440) (219,289)
Cash Flow from Operation Activitics 5,256,115 5,798,677
Interest Payment (3,304,919) (5,417,288)
Income Tax Payment/ Refund - ¢
Cash Flow from before Extraordinary Activitics 1,951,196 381,389
Income/(Expenses) From Extraordinary Activities “ -
Net Cash Flow from Operating Activitics (A) 1,951,196 381,389

B |Cash Flow from Investment Activities:
a. (Purchase)/Disposal ol Fixed Assets/Investment (2.018.837) (1.133.600)
b. Increase/(Decrease) in [oans and Deposit (1.494.270) (548,381)
Net Cash Flow from Investing Activities (B) (3,513,107) (1,701,981)
C |Cash Flow from Financing Activitics:
a. Receipt in Endowment Fund 261,000 »
b. Receipt/ (Payment) of Long Term Loan - .
¢. Donor fund 1,154,643 (10,582,501)
d. Increase/(Decrease) in Capital Grant Assets 1,066,366 5
e. Others (Dividend Tax Paid) - _
Net Cash Flow from Investing Activities (C) 2,482,009 (10,582,501)
Total Increase/(Decrease) in Cash/Cash Equivalent (A+B+C) 920,098 (11,903,093)
Balance at the beginning of the year 6,390,148 18.293.241
Balance at the end of the year 7,310,245 6,390,148
Significant Accounting policics & Notes to Accounts 15

Schedule 1 to 15 lorms integral part ol linancial statements

VX
(
L’l

Kiran Chaudhary
Finance Managgr

Mcnuka Thapa

Muna Nepali
President Treasurer

Date: 2082.04.25
Place: Kathmandu

CA Sagar Acharya
Propritcor

As per our report of even date
FFor S.Acharya & Associates
Charlered Accountants
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Raksha Nepal

Lainchaur, Kathmandu

Schedule forming part of Balance Sheet
Ason 32nd Asadh 2082 (July 16, 2025)
Schedule 1

Donor Fund Balance

Particulars

As at
32nd Ashad 2082

As at

EAGLE-MS
Opening

Fund Received
Project Expenses

Balance
TIDES Foundation # TF2122-104386 EAGLE-MS (Phase - 11)
Opening

Fund Received

Project Expenses

Balance

TIDES Foundation # TF2212-112261 (Kalikot)
Opening

Fund Received

Project Expenses

Balance

TIDES Foundation # TF2302-112861 (ACT)
Opening

Fund Received

Project Expenses

57.133

57.133

164.608

164,608

31st Ashad 2081

1.286.969

229830
57,133

164,608

10.536.759

Balance - -
EAST

Opening 1.606.166 [.735.389
Fund Received 6.967.511 8.435.341
Project Expenses 6.923.782 8.564.504
Balance 1,649,894 1,606,166
Fair Kind

Opening 8.024 290,058
Fund Received - -
Project Expenses - 282,034
Balance 8,024 8,024
Power Project

Opening 1,293,378 =
Fund Received 035,320 1.630.871
Project Expenses 2,228,698 337,493
Balance - 1293378
SAFE HOME-I

Opening 3991226

Fund Received 1,628,280
Project Expenses 3994220 031081
Balance \ - 3,994,226

7

/
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SAFE HOME-II
Opening - -
Fund Received 5,282,148 e
Project Expenses 1,805,073 -
Balance 3,477,074 -
EMAGE
Opening = :
Fund Received 10,715,310 -
Project Expenses 7,571,999 -
Balance 3,143,311 -
RELIEF DISTRIBUTION
Opening " -
Fund Received 671,802 -
Project Expenses 671,802 -
Balance - )
Diet For Daughters- I '
Opening - g
Fund Received 2,810,650 &
Project Expenses 2,810,650 -
Balance - &
Diet For Daughters- 11
Opening - -
Fund Received 585,000 -
Project Expenses 585,000 -
Balance - &
Total 8,278,304 7,123,661
Schedule 2 . Secured Loan from Bank
As at As at
Particulars 32nd Ashad 2082 31st Ashad 2081
Lumbini Bikas Bank Ltd 31,425,531 32.847.884
31,425,531 32,847,884
Schedule 3 Loan from Others
As at As at
Particulars 32nd Ashad 2082 | 31st Ashad 2081
Rajaram Basnet 2,400,000 2,400,000
Tara Rana 721,349 721,349
Devaki Bista 500,000 ’ 500,000
Nirmala Khadka 1,800,000 1,800,000
Chamkila Tara Co-operative ' 5 71,917
Rajani Thapa 1,600,000 1,600,000
Dhurba Karki 800,000 800,000
Total \ 7,821,349 7,893,266

CamScanner

L y
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Schedule 8

Particulars
OfMige

Total

Schedule 6

As il
$2nd Ashud 2082

Cash Balunee

As t
SISt Ashd 2081

Bank Balanee

As at As at
Particulars 32nd Ashad 20821 31st Ashad 2081
Lumbini Bikas Bank = 001 10,000 79.033
Global IME Bank #101010000611§ 559,878 379,372
Global IME Bank #101010081722 Y1707 VO LAT0
Globul IME Bank #101010007012 ORI 1.716.09°
Global IME Bank 101010082220 RN AR
Global IME Bank 7101010082606 261,000 -
Machhapuchehhre Bank#040002759 190001 | 199,250 233211
Machhapuchehhre Bank-038 / New = 033 (UNODCY) 2,010 20106
Machhapuchehhre Bank-027 / New - 021 (UNWOMEN) 27.858 27.858
Machhapuchehhre Bank-046 / New = 041 (RV17) 8,02 8.021
Siddhartha Bank 19,306 19.3006
Total 7,310,245 0,390,148
Schedule 7 Investements

Restated

As at As at
Particulars 32nd Ashad 2082 [ 31st Ashad 2081
Raksha Shree Saving and Cooperative 250,000 250,000
Total 250,000 250,000

Schedule 8

Advances

Particulars 32nd Ashad 2082 | 31st Ashad 2081
Core Account - -
EAGLE - 11,907
POWER . 1,000,000
EMAGE Project 1,030,600

SAFE HOME-II Project 1,060,000

EAST Project 59,400

SAFE HOME-I - 70,000
Total 2,150,000 1,084,907
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Schedule 9 Payables
As at As at
Particulars 32nd Ashad 2082 |  31st Ashad 2081
TDS 2.924 2.031
Audit Fee Payable 148,009 148.009
Other Payable 2,044,989 2,227,329
Payables of Projects:
Diet For Daughters- ] . -
EAGLE-MS - 26,250
VAST /EAST 102,866 110,126
UNODC 2,016 2,016
UN Women 27,858 27,858
POWER - 8,333
SAFE HOME I - 150
Total 2,328,662 2,552,102
Schedule 10 Capital Grant
As at As at

Particulars

32nd Ashad 2082

J1st Ashad 2081

Opening Balance

Addition during the Year 1,254,548 -
Less : Deferred Revenue (188,182) -
Total 1,066,366 -
Schedule 11 Grant Income
Particulars FY 2081-82 FY 2080-81
EAGLE-MS 57,133 1,229,836
EAGLE-MS (Phase - II) 164,608 -
TIDES Foundation # TF2212-112261 (Kalikot) 127 3,892.252
TIDES Foundation # TF2302-112861 (ACT) - 10,336,759
EAST 6,923,782 8,564,564
Raksha Vocational Fund / Fair Kind - 282,034
POWER 2,228,698 337.493
SAFE Home-I] 3.994.226 634.054
SAFE Home-lI 1.805,073 R
Diet for Daughters-1 2,810,650 -
Diet for Daughters-I1 585,000 -
Relief Distribution 671,802 =
EMAGE 7,571,999 5
Total 26,813,097 25,276,992
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Schedule 12

Local Contributions

Particulars I'Y 2081-82 I'Y 2080-81
Cash Contribution 6,192,801 7,900,785
Head Guard, USA 5 800.982
Givv Hub - 528,942
Other income 672,369 369,978
In kind Contribution 1,395.045 1.744.051
Total 8,260,215 11,350,738
Schedule 13 Office Expenses
Particulars Y 2081-82 FY 2080-81
Transit Home Expenses - 162,238
Communication Expenses - &
Food Expenses - 116,810
Miscellaneous Expenses - )
Printing and Stationery Expenses - 24,450
Sanitation Expenses - 13,398
Water & Electricity Expenses - 7.580
Safe House Expenses 1,395,045 1,258,230
Communication Expenses - 1,000
Food Expenses 1,395,045 1,144,710
Miscellaneous Expenses - 1,795
Printing & Stationery Exp - 4,070
Repair and Maintenance Expenses - -
Sanitation Expenses - 106,655
Water & Electricity Expenses - -
Rescue and Support Expenses - 15,625
Psychosocial Therapy Expenses - 37,520
Program Expenses - 1,326,697
Birthday Celebration Expenses s 2
Campaign Expenses (Mardi Himal Therepatic Trekking supported
by Raksha ASCENT USA,JESSE & OLIVIA) 710.764
Festival Celebration Expenses ) $15.029
Other Celebration Expenses “ 57.440
Refreshment cost - 43.464
Operating Expenses 331,389 702,486
Bank Charges 2,301 656
Contractual Service Expenses - 39310
Meeting Expenses - 90,931
Office rent - 1,600
Printing and Stationery Expenses 27,431 19,980
Repair and Maintenance Expenses 12,400 35,035
Telephone Expenses - 10,035
Local Conveyence Expenses 69,951 314,250
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Water Expenses = 22,269
Travel Expenses = 18,420
Audit fee 150,000 150,000
Hospitality/Snacks Expenses 69,305
Medicine/Health Support Expenses o 388,754
Miscellaneous Expenses : 35,887
Donation to others - 10,500
Gifts and Greetings - 3,925
Photography expenses - )
Puja Expenses - 21.462
Employee Cost 15,000 1,201,978
Staff Salary 15.000 1,201,978
Education Support 40,000 311,450
Financial Support 61,780 -
Clothing Expenses - 171,315
Renewal Expenses 1,100 15,032
Insurance Expenses 47,683 33,468
Phychosocial Literacy Training 38,350
TOTAL 1,930,347 5,660,680
Schedule 14 Project Expenses
Particulars FY 2081-82 FY 2080-81
EAGLE-I 57,133 1,229,836
Evaluation expenses - -
Cash Contribution to RF 4.1 - 650,000
Monitoring Visit 13 - 62.770
Administrative cost 57,133 65,315
Workshop for sutainability - Program graduation and phase-in by
the self-help group - 304,351
Training on WASH, Sexual and Reproductive Health - Yr 2 - 147,400
EAGLE-MS (Phase - IT) 164,608 &
Administrative cost 164,608 =
TIDES Foundation # TF2212-112261 (Kalikot) 127 3,892,252
Administrative Cost 127 235,263
Vocational Training on Tailoring for 150 days - 78.240
Training on Group mobilization and Leadership - 32,100
Training on Tailoring - 2 batch/day - 30 people/batch for 150 days - 1,091,512
Training materials - 60 trainee + 1 Master - 658.469
Monitoring visit to Kalikot - 1 time for 2 people - 67.800
SWC Approval and Monitoring 164.300
Exposure Visit to Kathmandu for 30 women - | times - 30/per visit - 608.206
Orientation on Child Protection, Human trafficking and Gender Base - 253,000
Education Support - 30 School Students - 205,900
Certification/Appreciation - 81,750
Personnel Cost (Salary) - 415,712
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